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INDEPENDENT ACCOUNTANTS’ REPORT

To the Members of the National Board of Interediadties on realization of the Extractive Industries
Transparency Initiative (“EITI”) of the Republic &fazakhstan:

We have examined the accompanying Assertion ofNggonal Board of Interested Parties on realization
of the EITI of the Republic of Kazakhstan (the “idatal Board”) shown in Appendix 4 that the schedafle
payments/allocations received during the year en8iedDecember 2005 by the Government of the
Republic of Kazakhstan (the “Government”) from thdractive industries Companies (the “Companies”)
is prepared in accordance with the Memorandum addstanding (the “MOU”) dated October 5, 2005
signed by the deputies of the Parliament of theuBkp of Kazakhstan, companies operating in the
extractive industries of the Republic of Kazakhstaon-governmental organizations and the Minisfer o
Energy and Mineral Resources of the Republic ofakastan, V. Shkolnik. The National Board is
responsible for the assertion. Our responsibiityo express an opinion on the assertion baseduon
examination.

Except as described in the following paragraph, examination was conducted in accordance with the
International Standard on Assurance Engagementsaaedrdingly, included examining, on a test basis,
evidence supporting the assertion of the NationahrB and performing such other procedures as we
considered necessary in the circumstances. Wevbdliat our examination provides a reasonable faisis
our opinion.

The information available to test the Assertiornttad National Board was submissions by the Companies
party to the MOU and the supporting details of pagts/allocations received by the Government thaewe
provided by the Companies and the Government. Oorkwdid not extend to reviewing all
payments/allocations received by the Governmentaligrayments/allocations made by the Companies. If
payments/allocations were made by the Companies dmitted from both the Companies’ and
Government’s submissions, our work was insufficterdetect them.

Summary of Work Performed

To examine the Assertion of the National Board (&mgix 4), we have compared the schedule of

payments/allocations received during the year erddle@ecember 2005 by the Government prepared by
the Government (the “Government’s schedule”) areldthedules prepared by the Companies (parties to
the MOU) (the “Companies’ schedule”) specified ippendix 1. We have carried out procedures as

considered necessary under the circumstances ¢omidee the reasons for the differences between the
above schedules. Our findings are presented below.

Member of
Audit.Tax.Consulting . Financial Advisory. Deloitte Touche Tohmatsu



Section | - Taxes

Companies’ schedule 205,079.53 min tenge
Government’s schedule 233,725.64 min tenge
Difference -286641 min tenge

The difference of 24,367.06 million tenge in lingéd-.1.7 occurred because four Companies did not
include an offset between Corporate Income Tax T"Chnd other taxes as well as Royalty and Value
Added Tax (“VAT") into their schedules. Another for the difference was the reporting of peaalti
related to CIT by one of the Companies in Sectidinaich is to be used for administrative penaliesy.

We confirmed this difference by inspecting detafishe Companies’ Tax Account Statements provided b
the Government. Also, two Companies included paymehCIT in US dollars into their schedules while
the Government showed all payments received inetamdy. We confirmed this difference by obtaining
confirmation letters from the Companies concernedi iaspecting details of the Companies’ Tax Account
Statements provided by the Government.

The main reason for the difference in line 2.1 “B&ctax on goods produced in the RK” of 1.3 million
tenge occurred because one of the Companies didatotle fine related to this tax in its schedulseneas
the Government included the fine in its schedule. 8nfirmed this difference by receiving the paytnen
order from that Company and inspecting detaildhief€Company’s Tax Account Statement provided by the
Government.

The difference of 4,906.93 million tenge in lin€Social tax” occurred because of the following i@as
line 3 of Section | “Taxes” and Section V “Paymeifusthe State” relate to the same Code of Budget
Classification 103101. The Government does noterbfitiate payments received on Code of Budget
Classification 103101 separately by “Social tax’dahy “Payments to the state”. Therefore, the
Government includes all such payments received iim® 3 of Section |. The Companies show the
payments in both line 3 of Section | and Sectiom Vheir schedules depending on the types of paymen
We confirmed this difference by receiving a confation from the Government and tli@mpanies
concerned.

The difference of 0.32 million tenge in line 4 “Létax” occurred because one of the Companies did no
include penalties related to this tax in its scheduhereas the Government included the penaltigssin
schedule. We confirmed this difference by inspectietails of the Company’s Tax Account Statement
provided by the Government.

Three Companies did not account for repaymenteaddal Income Tax made by the Government which
caused the difference in line 5 “Personal inconxew#hheld at the source of payment” of 641.8 raitli
tenge. We confirmed this difference by inspectirjads of the Companies’ Tax Account Statements
provided by the Government.

The difference in amount of 2.4 million tenge indi6 “Vehicle tax” occurred due to the fact thae ari
the Companies did not include repayments of Vehikda made by the Government in its schedule
whereas the Government included such repaymentts ischedule. We confirmed this difference by
inspecting details of the Company’s Tax Accounteteents provided by the Government.

One of the Companies reported penalties relatd@roperty Tax in Section VII which is to be used for
administrative penalties only. This caused theedéfifice in line 7 “Property tax” of 14.7 million g We
confirmed this difference by inspecting detailsttid Company’s Tax Account Statement provided by the
Government.



Section || - Special payments of subsurface users

Companies’ schedule 60,158.44 min tenge
Government’s schedule 96,652.64 nthgéde
Difference -36,494.20 min tenge

The difference of 5,794.29 million tenge in linéExcess Profit Tax" (“EPT") occurred because on¢hef
Companies did not include an offset between EPT athdr taxes, including CIT as well as VAT and
Social Tax made by the Government upon requestisy @ompany. We confirmed this difference by
inspecting details of the Company’s Tax Accountetent provided by the Government.

The difference of 0.004 million tenge in line 23ubscription bonus” is due to the rounding error.

Two Companies made payments of royalty in US delkand, accordingly, showed those payments in
aggregated line 3 "Royalty, including” in US do#lalfhe Government showed all payments received in
tenge only. Also, three Companies did not inclua®ants from line 3.1 "Compensation of historicatto
into aggregated line 3. In accordance with therirsion developed to assist the Companies in campgle
the schedule, the Companies are required to summgunts from line 3.1 into line 3. As a result, the
difference of 1,679.9 million tenge occurred inelir8. We confirmed this difference by obtaining
confirmation letters from th€ompanies concerned.

The Government did not include payments on comgiemsaf historical cost from three Companies irelin
3.1 "Compensation of historical cost" of its scHedés a result, the difference in line 3.1 of 1BRlion
tenge occurred. We confirmed this difference byaimtimg confirmation letter from the Government e t
payments.

The difference of 29,020 million tenge in line 5he of the Republic of Kazakhstan in the oil grofi
occured because two Companies did not convert pagmmade in US dollars into tenge and reflected
those payments in US dollars in their schedules. Ghvernment reflected all payments received igden
only. Also one of these Companies omitted the payroa the Share of the Republic of Kazakhstan én th
oil profit in the amount of 21.4 million tenge itsischedule. We confirmed this difference by olitan
confirmation letters from th€ompanies concerned and inspecting details of thmpaaies’ Tax Account
Statements provided by the Government.

Section |1l - Fees

Companies’ schedule 12,155.02 min tenge
Government’s schedule 11,814.87 mhyde
Difference 340.15 min tenge

Differences in line 1 “Land use fee” and in linéEhvironmental protection fee” of 10 million tengad
30.3 million tenge, respectively, arose mostly lbseatwo Companies did not report penalties related
these fees and did not account for offset betwbeset fees and VAT. We confirmed these differenges b
inspecting details of the Companies’ Tax Accout&nents provided by the Government.

The difference of 71.4 million tenge in line 5 "Radpectrum fee" occurred because one of the Col@pan
did not report penalties related to this fee irsithedule. We confirmed the overall payments madihd
Company by inspecting the Company’s Tax Accountegtant provided by the Government.

The difference of 431.8 million tenge refers tceli@ “Miscellaneous duties and other budgetary dutie
This line does not have the Code of Budget Clasdifin and the instruction on completion of theesitlie
does not specify which payments should be incluidethis line. Therefore, four Companies recorded
payments of duties differently from the Governmétie confirmed this difference by inspecting payment
orders and accounting records of @@mpanies.



Section |V - Customs payments

Companies’ schedule 3,643.65 mligeen
Government’s schedule 2,946.33 tmhge
Difference 697.32 mIn tenge

The difference in line 1 "Customs Tariffs” of 2,532 million tenge occurred mainly due to the fdwitt
one of the Companies included custom charges pagnierihis line whereas such payments should be
included in line 2 “Custom charges” in accordandéhwhe instruction on completion of the schedule.
Another reason for this difference is that anot@empany included VAT payments in this line. We
confirmed those differences by obtaining the comdition letters from the Government and the Companie
concerned and inspecting details of the Comparmesount Statements and the acts of reconciliation
provided by the Government.

The difference in line 2 "Custom charges" of 1,838illion tenge occurred because seventeen Companie
omitted customs charges paid from their schedWes. confirmed this difference by obtaining the
confirmation letters the Government and from then@anies concerned and inspecting details of the
Companies’ Account Statements and the acts of mééation provided by the Government.

Section V - Paymentsto the state

Companies’ schedule 6,545.14 min tenge
Government’s schedule 0 reimge
Difference 6,545.14 min tenge

The reason for the difference in the amount of 5,54 million tenge in Section V is because the
Government reflected related payments in line 3Settion | whereas some Companies recorded the
payments to the state in appropriate lines of 8ectf. We confirmed this difference by receiving a
confirmation from the Government and fiempanies concerned.

Section VI - Dividends paid to the state

Companies’ schedule 0 mirgeen
Government's schedule 4.55 mhyee
Difference -4.55 min tenge

Payments made by two Companies in 2003 were cléprélde Tax Committee of Republic of Kazakhstan
in 2005 only. Consequently, the Government shovwedamount of 4.55 million tenge in its schedule,
while the Companies showed zero amounts in their schedules vesult, the difference of 4.55 million
tenge occurred. We confirmed this difference byaintihg payment orders and explanation letters plexvi
by the Companies and by inspecting details of the Compaiigs Account Statements provided by the
Government.

Section V11 - Fines and penalties paid to the state

Companies’ schedule 214.49 mahge
Government’s schedule 42186 tenge
Difference 172.13 min tenge

The total difference of 172.13 million tenge in @&t VIl "Fines and penalties paid to the stateuweed
mainly due to the fact that one of the Companiekigted all penalties and fines related to diffetanres in
this Section whereas such penalties and fines dhmmuteported along with the taxes to which thégtean
accordance with the instruction on completion dfestule. Only administrative fines and penaltiestare
be included in this Section. The Government inatliddministrative fines and penalties in this Sectio
accordance with the instruction. We confirmed th#edence occurred by inspecting details of the
Company’s Tax Account Statements provided by thee@Gument.



Payments specified in a foreign currency (USdollars)

Companies’ schedule 423.48 ohdollars
Government’s schedule 0 m dbllars
Difference 423.48 min US dollars

The difference in payments in foreign currency @éfars) was because three Companies keep accguntin
records in US dollars and report the payments m shme currency in their schedules while the
Government shows all payments received in tengg. @ a consequence, the difference on payments in
foreign currency (US dollars) of 423.48 million Wisllars occurred. We confirmed this difference by
obtaining confirmation letters from the Companieaaerned.

General reasons for the differences between the schedules of payments/allocations prepared by the
Companies and the Government

Below are the general reasons for the differenedwden the schedules of payments/allocations pedpar
by the Companies and the Government with the eiaept Section VI «Dividends paid to the state».

Some Companies have branches which are locateiffenedt regions of the Republic of Kazakhstan and
registered at the different Regional Tax Committe8eme of those branches have their own Tax
Registration Numbers (TRN) which differs from th&Ns of their parent Companies that provided the
schedule. While preparing the schedule, the Conegamicluded payments that were paid by both the
parent Company and its branches. The Tax Comndtterot include some payments made by branches of
several Companies in its schedule. We confirmediifierences by inspecting payment orders provioed
the Companies and details of the Companies’ TaxodetStatements provided by the Government.

Seventeen Companies did not include all amounfies and penalties paid, repayments of taxessfine
and penalties in their schedules. As a result,differences between the Companies’ schedules and th
Government’ schedule arose. We confirmed the diffees by inspecting details of the Companies’ Tax
Account Statements provided by the Government.

Also, two Companies reflected payments in 2005 these payments were received by the Government in
2004 and 2006, and, as a consequence, such paymesoited in differences in the schedules. We
confirmed the differences appeared by inspectingneat orders provided by the Companies and detéils
the Companies’ Tax Account Statements providechbyGovernment.

Payment made by one of the Companies was not attbptthe Government and the proceedings between
both parties are still ongoing. The Company hakctdd this payment in its schedule. We confirmed
amount of payments by inspecting payment orderigeaivby the Company.

During our examining of the schedules twenty foanpanies provided us with revised schedules with
corrections on payments/allocations made. The Guowent also submitted revised schedule with
corrections on payments/allocations.

Basisfor Qualified Opinion
One of the Companies stated in Appendix 1 did novtige the Government with the permission to previd

the Company’s data to Deloitte LLP and, therefose, were not able to examine the schedule of
payments/allocations in relation to this Company.



Qualified Opinion

In our opinion, based on our work described in tieigort, except the matter described in the papdgra

stated above, and for any adjustment, if any, whitdty have been required if we had tested all
payments/allocations made by the Companies angaginents/allocations received by the Government,
the accompanying Assertion of the National Boardrmiérested Parties on realization of EITI of the
Republic of Kazakhstan, that the schedule of paysfgliocations received during the year ended 31
December 2005 is prepared in accordance with theemfentioned requirements, is fairly stated in all
material respects.

Limitation of use

This report is intended for the use of the signatmrties to the MOU and should not be used byrothe
parties or for uses other than as prescribed bibe.

: VL e
December '24_-.-;11]515’_ \_\I \
-llll 9 \




Appendix 1. List of oil-producing Companies party to the Memorandum of Understanding on
realization of Extractive Industries Transparency Initiative of the Republic of Kazakhstan for which
the examination of schedule has been conducted

Company Name

«ExxonMobil Kazakhstan» *

JSC «Karazhanbasmunai»

Branch of «Nelson Petroleum Buzachi B.V. »

«Kazakhoil Aktobe» LLP

«Karakudukmunai» LLP

«JV«Arman» LLP

Branch of «Maersk oil Kazakhstan Gmbh»

«ChevronTexaco International Petroleum Co.»

o|lo|~|o|o| w2
e

«BN Munai» LLP

10 | «BG Karachaganak Limited»

11 | JSC «Lancaster Petroleum» (former. JSC «KKM Qipgr&ompany>)

12 | «Aral Petroleum Capital.» LLP

13 | «Ravninnoe oil» Ltd

14 | JSC «Petro Kazakhstan Kumkol Resources»

15 | JSC «CNPC-Aktobemunaigas» / Branch of corporat@NPC-International (Buzachi) Inc.»

16 | «Agip Caspian Sea» * / «Agip Karachaganak B. V. »

17 | «Lukoil Overseas Karachaganak B.V. »

18 «KhazarMunai» LLP

19 | «Kazakturkmunai» LLP

20 | «Kazneftehim-Kopa» LLP

21 | «South-oil» LLP

22 | «Gural» LLP

23 | «Zhaikmunai» LLP

24 | «Kumkol trans service» LLP *

25 | «<MONTAZHMALIKMUNAI» LLP

26 | JSC «Kaspiyneft»

27 | «Embavedoil» LLP

28 | Affiliate of «Buzachi Operating Ltd»

29 | JV «KazGerMunai» LLP

30 | JSC «Mangistaumunaygas» **

31 | «Tobearal-oil» LLP

32 | «Adai Petroleum» LLP

33 | «Altius Petroleum International B.V.»

34 | «Zhalgiztobemunay» LLP *

35 | «Korporatsiya Modulnaya Technologiya» LLP

36 | «Svetland-Oil» LLP

37 | «/ANAKO» LLP

38 | «Tasbhulat Oil Corporation» LLP

39 «Shinzhir» LLP

40 | Affiliate of JSC «Kaspiyneft TME»

41 | JSC «Exploration and Production «KazMunaiGas» ***

42 | Kazakhstan branch of «Karachaganak PetroleumaBpg B.V. » ****

* - The Company was not producing oil in 2005. ®iere, examining of schedule of payments/allocation
on this Company has not been conducted.

** - The Company did not provide the Governmenthamgermission on Company’s data disclosure to
Deloitte LLP. Therefore, examination of schedulepaiments/allocations on this Company has not been
conducted.

*** . The Company became the party to the MOU onvBimber, 22, 2007. Examining of schedule of
payments/allocations on this Company has been avedu

**** - The Company, which is not party to the MOLl§ the operating Company of the Consortium of the
contracting Companies (ChevronTexaco Internatiétetltoleum Co., BG Karachaganak Limited, Lukoil
Overseas Karachaganak B.V., Agip Karachaganak B.which are the parties to the MOU. All
payments/allocations made by operatismgmpany have been reflected in the schedules sudamiiy
contractingcompanies according to share of their participatiothe operatinggompany. Examining of
schedule of payments/allocations on this operatomgpany has been conducted.
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APPENDI X 2. Schedule of paymentg/allocations from the oil and gas sector of the Republic of Kazakhstan for the year ended 31 December 2005

Flows of Financial Receiptsfrom the Oil & Gas Sector in the Republic of Kazakhstan for the year 2005
Hocrynaenns or Hedrerazosoro Cextopa Pecnydmkn Kazaxcran mo cocrosinmio 3a 2005 ron

No. Payments/allocations made by the the companies operating in the extractive Payments/allocations received by the Gover nment of the Republic of Differences/ Pazuuunt
industries of the Republic of Kazakhstan / Iliaresxu/nocrynienust K azakhstan from the companies oper ating in the extractive industries of the
npou3BeeHHbIe KOMIAHHSIMHU, PAGOTAIOIMMH B 100bIBAIOINX OTPACISAX Republic of Kazakhstan / Ilnarexu/nocrymniienust, mojry4eHHbie
Pecny0osiukn Kasaxceran IpaBurtenscreom Pecnydsinkn Kaszaxeran ot komnanuii, padoraomux B
no6biBaomux orpaciusx Pecnyounkn Kaszaxcran
Unit / Eqununna Unit / Eqununna Unit / Exunanna Unit / Exuanuna Unit / Exuanna Unit / Eqununa
Indicator / Muaukarop In cash / B 1eHeKHOM BbIpaKkeHHH In kind, where aplicable/ B In cash / B ieHekHOM BbIpaKkeHHH In kind, where aplicable/ B In cash / B ieHekHOM BbIpaKeHHH In kind, where aplicable/ B
HATYPaJbHOM BbIPaKeHHH, I/1e HATYPaJbHOM BBIPAKEHHH, I/1e HATYPaJbHOM BbIPaKeHHH, I/1e
NpUMEHNMO NPHUMEHNMO NpUMEHNMO

thous. tenge/ toic.| thous. US$/ Teic. bbr of crudeoil / |cubic metersof| thous.tenge/ | thous. US$/ Twic. bbr of crudeoil / | cubic metersof | thous. tenge/ teic.| thous. US$ / Thic. bbr of crudeoil / | cubic metersof
TeHre * nosnapos CIIIA OappeJeii cbIpoii gas/ ky0. ThIC. TeHre * nponaapos CIIA OappeJeii cbIpoii gas/ ky6. TeHre * nponaapos CIIA Gappeuteii ceipoii  [gas/ ky6. meTpos

HeTH MeTPOB rasza HeTH METPOB rasza HeTH raza

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
I. |Hamorn KBK**/ Taxes 205,079,533 199,680 - - 233,725,647 - - - (28,646,114) 199,680 -
CBC**

1. |KopnopaTuBHBIil 0JOXOAHbII HAJIOT BCETO, B T.4. Corporate income tax, including 180,989,637 198,680 - - 205,356,696 - - - (24,367,059) 198,680 -
KopropaTHBHBIi 10JOXOJHBII HAJIOT Y HCTOYHHKA Corporate income tax at source (p. 1,519,329 2,075 - - 1,601,783 - - - (82,454) 2,075 -
Boimathl (1.1.3 u 1.4 wm 1.6 u 1.7) 13and1l4orl6and1.7)

1.1 |KopropaTHBHBIi [10JOXOJHBIN HAJIOT C FOPHINYECKUX 101101 |Corporateincometax (residents) 45,814,189 11,887 - - 33,146,426 - - - 12,667,763 11,887 -
JINL-PE3UICHTOB

1.2 |KopropaTHBHBIi [10JOXOIHBIN HAJIOT C OPHINYECKUX 101102 |Corporateincometax (nonresidents) 1,031,404 184,718 - - 28,410,496 - - - (27,379,092) 184,718 -
JINL-HEPE3HACHTOB

1.3 |KopropaTHBHBIii [10JOXOIHBIN HAJIOT C OPHINYECKUX 101103 |Corporate income tax withheld from 2,807 1,058 - - 148,970 - - - (146,163) 1,058 -
JIUL-PE3UACHTOB, YACP)KUBAEMbIH Y HICTOYHHKA BBITLIATHI payments to residents

1.4 |KopropaTHBHBIi [10JOXOIHBIN HAJIOT C FOPHINYECKUX 101104  |Corporate income tax withheld from 1,516,522 1,017 - - 1,452,813 - - - 63,709 1,017 -
JIMI-HEPE3UIEHTOB, YAEPKUBAEMBIH Y HCTOYHHKA payments to nonresidents
BBIIUIATHI

1.5 |KopropaTnBHBIii [10JOXOIHBIN HAJIOT C OPHINYECKUX 101105 |Corporateincometax (residents) on 123,500,845 - - - 132,879,464 - - - (9,378,619) - -
JIMI-OPraHU3aLHil CHIPEBOTO CEKTOPA T10 MEPEYHIO, subsurface users included in the
ycranasiuBaeMoMy IIpaBurenscTBoM PeciryGiuku official list of companies contributing
Kasaxcran (s nepeuncienus B Haunonanbubiii ®oux) to the National Fund

1.6 |KopropaTHBHBIil [10JOXOJHBIN HAJIOT C OPHINYECKUX 101106 |Corporate income tax withheld from 3,625,689 - - - 2,209,191 - - - 1,416,498 - -
JIMII-PE3UIEHTOB, YAEPKUBAEMbIH Y HCTOUYHHKA BBITLIATHI payments to residents by subsurface
OpraHu3aLysIMH ChIPHEBOIO CEKTOPA 110 HEPEYHIO, usersincluded in the officia list of
ycranaBnuBaeMoMy IlpaBurenscTBoM PecryGnukn companies contributing to the
Kaszaxcran (uist nepeuncienus B Haumonansusiii ®omx) National Fund
1.7 |KopropaTHBHBIi [10JOXOJHBIN HAJIOT C OPHINYECKUX 101107 |Corporate income tax withheld from 5,498,181 - - - 7,109,336 - - - (1,611,155) - -
JIMI-HEPE3U/IEHTOB, YAEPKUBAEMBIH Y HCTOYHHKA payments to nonresidents by
BBIILIATHl OPTraHU3ALMAMI CHIPHEBOTO CEKTOPA 110 subsurface users included in the
NepeYHI0, ycTaHaBauBaeMomy [IpaBuTenbCTBOM official list of companies contributing
Pecny6uku Kasaxcran to the National Fund
2 |Akuuzs Excise tax 450,560 - - - 451,950 - - - (1,390) - -
2.1 |Akim3bl Ha TOBapsI, IPOM3BEACHHbIC HA TeppuToprn PK 105201- |Excisetax on goods produced in the 450,560 - - - 451,950 - - - (1,390) - -
105237, |RK
105290-
105297
2.2 |Axim3bl Ha TOBapsl, UMIIOPTHPYeMble Ha Tepputoputo PK|  105241- |Excisetax on goods imported in the - - - - - - - - - - -
105270 |RK
3 |Coumanbheiii Hanor 103101 |Social tax 10,487,813 550 - - 15,394,751 - - - (4,906,938) 550 -
4 |3eMenbHBINH HAJIOT 105307, [Land tax 400,948 - - - 401,272 - - - (324)
105308

5 |WuanBuayanbHbl 10X0XOAHBIH HAJIOT C JOXOIOB, 101201 |Persona income tax withheld at the 7,877,799 428 - - 7,235,924 - - - 641,875 428 -
00J1araeMbixX y HCTOYHHKA BBIILUIATHI source of payment

6 |Hasor na tpaHcnopTHble cpeacTsa 104401 |Vehicletax 91,755 1 - - 89,272 - - - 2,483 1 -

7 |Hanor Ha nMymecTBo 104101 |Property tax 4,781,021 21 - - 4,795,782 - - - (14,761) 21 -




No. Payments/allocations made by the the companies operating in the extractive Payments/allocations received by the Gover nment of the Republic of Differences/ Pazuuunt
industries of the Republic of Kazakhstan / Iliarexu/nocrynienust K azakhstan from the companies oper ating in the extractive industries of the
Npou3BeJeHHbIe KOMIAHHSIMHU, PAGOTAIOIIMH B 100bIBAIOIINX OTPACISAX Republic of Kazakhstan / Ilnarexu/nocrymniienust, nojry4eHHbie
Pecnyosiukn Kazaxcran IpaBurtenscreom Pecnydsinkn Kaszaxeran ot komnanuii, padoraomux B
no0biBaomux orpacisnx Pecny6anku Kazaxcran
Unit / Exunnua Unit / Exunnua Unit / Exunnna Unit / Exunnna Unit / Exunnna Unit / Exunnua
Indicator / Muaukarop In cash / B 1eHeKHOM BbIpaKeHHH In kind, where aplicable/ B In cash / B neHekHOM BbIpaKeHHH In kind, where aplicable/ B In cash / B neHekHOM BbIpaKeHHH In kind, where aplicable/ B
HATYPAJbHOM BbIPAKEHHH, I/1e HATYPaJILHOM BBIPAKEHUH, I/1e HATYPAJbHOM BbIPAKEHHH, I/1e
HpUMEHHMO NPHMEHUMO HpUMEHHMO
thous. tenge/ teic.| thous. US$/ Teic. bbr of crudeoil / |cubic metersof| thous.tenge/ | thous. US$/ Twic. bbr of crudeoil / | cubic metersof |thous. tenge/ teic.| thous. US$ / Thic. bbr of crudeoil / | cubic metersof
TeHre * nosnapos CIIA OappeJeii cbIpoii gas/ ky0. ThIC. TeHre * nponaapos CIIA OappeJeii cbIpoii gas/ ky6. TeHre * nponaapos CIIA Gappeuteii ceipoii  [gas/ ky6. meTpos
HeTH MeTPOB rasza HeTH METPOB raza HeTH raza
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Il. |CneunanbHble nIaTeKN HEAPONOIb30BATE €l Special payments of subsurface 60,158,440 223,288 - - 96,652,638 - - - (36,494,198) 223,288 -
users
1 [Haor Ha cBepXnprObLIb 105302 unu |Excess profit tax 15,524,740 5,484 - - 21,319,031 - - - (5,794,291) 5,484 -
105322***
2 |Bouycsy, B T.u. (cymmam. 2.1, 2.2 u 2.3) 105305 unu |Bonuses, including (sum of p. 2.1, 247,388 - - - 247,392 - - - 4) - -
105325*** 2.2 and 2.3)
2.1 |MoamucHoii GoHyc Subscribtion bonus 68,563 - - - 68,567 - - - (4) - -
2.2 |BoHyc KOMMEpYecKOro 0OHapy KeHHUsI Commercial discovery bonus 24,734 - - - 24,734 - - - - - -
2.3 |Bonyc n1o6bran Extraction bonus 154,091 - - - 154,091 - - - - - -
3 |Posurry, B T.4. (BKJIt04ast 1. 3.1) 105306 unu |Royalty (including p. 3.1) 43,701,291 12,001 - - 45,381,250 - - - (1,679,959) 12,001 -
105326***
3.1 |Bo3memieHne HCTOPHYECKUX 3aTpaT 105306 uu |Compensation of historical cost 331,207 628 - - 209,153 - - - 122,054 628 -
105326***
4 |PenTHBINA HaIOT 105307 |Renttax 614,212 - - - 614,212 - - - - - -
5 |dons Pecriy6umku Kasaxcran 1o pasieity mpoy K 105308 unu |Share of the Republic of Kazakhstan 70,809 205,803 - - 29,090,753 - - - (29,019,944) 205,803 -
105328*** [in the Profit oil
6 |[domonHuTeNbHBI IIaTEXK HEAPOOIH30BATEIIS, 105329 |Additional payment under a - - - - - - - - - - -
OCYILIECTBISIIOLIETO AEATEILHOCTD 110 KOHTPAKTY O production sharing agreement
paszese IpoayKIUH
111 | Apyrue ob6si3aTe/ibHbIE IIATEKH Fees 12,155,021 505 - - 11,814,873 - - - 340,148 505 -
1 |IInata 3a nosb30BaHUE 3EMEIBHBIMU Y4acTKaMU 105315 |Land usefee 263,102 281 - - 253,093 - - - 10,009 281 -
2 |Mnarexwu 3a 3arps3HeHHE OKPYKAIOIIECH Cpe/ibl 105316 |Environmental protection fee 11,291,645 124 - - 11,321,928 - - - (30,283) 124 -
3 |Ilnara 3a monbp30BaHKE BOAHBIMH PECYpCaMu 105303 |Water usefee 3,612 - - - 3,612 - - - - - -
4 |Ilnara 3a jecHbIE MOJIb30BAHMS 105304 |Forest usefee - - - - - - - - - - -
5 |Ilnara 3a ucrosb30BaHKe PajHOYACTOTHOTO CIIEKTPa 105309 |Radio spectrum fee 5,927 - - - 77,324 - - - (71,397) - -
6 |[pyrue c6opsl 1 mIaTexu B GIOMKET, BCErO Miscellaneous duties and other 590,735 100 - - 158,916 - - - 431,819 100 -
budgetary duties
V. |TamokeHHbIE IIATERA Customs payments 3,643,657 10 - - 2,946,333 - - - 697,324 10 -
1 |TaMoskeHHbIE MONUIHHbI 106101- |Customs tariffs 3,157,321 - - - 621,597 - - - 2,535,724 - -
106105
2 |Tamoxenusie cOOpBI 106201- |Customs duties 486,336 10 - - 2,324,736 - - - (1,838,400) 10 -
106204
V. |OTuncienus B 6101:KeT Paymentsto the state 6,545,145 - - - - - - - 6,545,145 - -
1 |Oruucnenus B JOpOXHBIA GOHI 103101 |Payments to the Road fund 4,000,702 - - - - - - - 4,000,702 - -
2 |Oruucienus B o1 0053aTEIBHOTO METUIIMHCKOTO 103101 |Payments to the Obligatory medical 570,130 - - - - - - - 570,130 - -
crpaxosanus (POMC) insurance fund
3 |Oruncnenus B QoHA rocyJapCTBEHHOTO COLHAIBHOTO 103101 |Payments to the State social 237,540 - - - - - - - 237,540 - -
crpaxoBanust (PI'CC) insurance fund
4  |IIpoune oruucieHus 103101 |Other payments 1,736,773 - - - - - - - 1,736,773 - -
VI. |AuBujaennl, ynjiaueHHbIe FOCyAapcTBY Dididends paid to the state . . - - 4,551 - - - (4,551) . -
1 |[AuBuaenus! Ha rocyfapCTBEHHbIH IIAKET aKIHi, 201301 |Dividends on the state shares owned - - - - 4,551 - - - (4,551) - -
HaXO/SIIKECS B PECITyOIMKAHCKOI COOCTBEHHOCTH by the state
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No.

Indicator / Unpukarop

Pecnydsuxu Kazaxcran

Payments/allocations made by the the companies operating in the extractive
industries of the Republic of Kazakhstan / Iliarexu/nocrynienust
Mpou3BEeACHHbIC KOMIIAHUAMM, paﬁOTalOl].llflMll B [lOﬁl)IBa]Ol.lll/lX oTpacjfx

Payments/allocations received by the Gover nment of the Republic of

K azakhstan from the companies oper ating in the extractive industries of the

Republic of Kazakhstan / Ilnarexu/nocrymniienust, nojry4eHHbie

MpaBurteabcrBom Pecnyoimmkn Kazaxcran ot komnanuii, padoraommx B

noobiBalomux oTpacasx Pecmydanku Kazaxcran

Differences/ Pazuuunt

Unit / Exunnua

Unit / Exunnua

Unit / Exunnna

Unit / Exunnna

Unit / Exunnna

Unit / Exunnua

In cash / B nene:kHOM BbIpaKeHUH

In kind, where aplicable/ B
HATYpPaJbHOM BbIPAKEeHUH, I'/1e

NPUMEHUMO

In cash / B neHe:xHOM BbIpaKeHHH

In kind, whereaplicable/ B
HATYPaJbHOM BbIPA:KeHHUH, I/1e

NPUMEHUMO

In cash / B neHe:kHOM BbIpaxKeHHH

In kind, where aplicable/ B
HATYpPaJbHOM BbIPAKEHUH, I'/le

NPUMEHUMO

thous. tenge/ Toic.

thous. US$ / Tsic.

bbr of crudeail /

cubic meter s of

thous. tenge/

thous. US$/ Thic.

bbr of crudeail /

cubic meters of

thous. tenge/ Toic.

thous. US$/ Teic.

bbr of crudeail /

cubic meter s of

TeHre * nosnapos CIIA OappeJeii cbIpoii gas/ ky0. ThIC. TeHre * nponaapos CIIA OappeJeii cbIpoii gas/ ky6. TeHre * nponaapos CIIA Gappeuteii ceipoii  [gas/ ky6. meTpos
HeTH MeTPOB rasza HeTH METPOB raza HeTH raza
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

2 |/luBupeHpl Ha TOCYAPCTBEHHBIN MAKET aKIMid, 201302 [Dividends on the state shares owned - - - - - - - - - -

HaXOJIIHecs] B KOMMYHAJIBHOM COOCTBEHHOCTH by the public
VII. |[AaMuaucTpaTHBHBIe IITPadbl H NEHH, yIUIAYeHHbIE B Fines and penalties paid to the state 214,495 - - - 42,362 - - 172,133 - -

01012KeT

1 |AnvuaucrparuBHbIC WTpadbl, ICHH, CAHKIUH, 204101 |Administrative fines and penalties 172,164 - - - 15,137 - - 157,027 - -
B3BICKAHNUsl, HAIAraeMble LIEHTPaIbHBIMH imposed by the central state
rOCyJapCTBEHHBIMU OpraHaMy, HX TEPPHTOPUAIBHBIMU authorities and their territorial
NOIpa3eIeHHAMH subdivisions

2 |AxmunucTpaTHBHBIE WITPAdBbI, [IEHH, CAHKIUH, 204105 |Administrative fines and penalties 42277 - - - 27,225 - - 15,052 - -
B3bICKaHNUs], HAIAraeMbIE MECTHBIMHU TOCY1aPCTBEHHBIMU imposed by the local state authorities
opraamu

3 |[Ipouwme urrpadsl, neHn, CAaHKLKH, B3BICKAHHUS, 204113 |Other fines and penalties imposed by 54 - - - - - - 54 - -
Hasaraemble TOCYIapCTBEHHBIMH yUPEKICHUAMH, the state bodies financed from the
(hHHAHCUPYEMBIX U3 PECIyOINKaHCKOTO OI0IKeTa state budget
Bcero (Pasgeas [-VII) Total (Sections|-VII) 287,796,291 423,483 - - 345,186,404 - - - (57,390,113) 423,483 -

[Tpumeuanue:

* - I0CTYIUIEHHS B OIODKET MO KOAY OFOKETHOM KiacCH(pUKAlMU ¢ y4eTOM OCHOBHOTO IutaTexa, nexu u mrpada (including tax and related interest penalties and fines)
** - Ko OKODKETHOM Kilaccu(UKAUMK, Ha KOTOPBIi 3a4iCIISIOTCS HAIOTH | ruiatexxu B 6romker  (budgetary classification code to which tax or payment is transferred)

*** _ B 3aBUCUMOCTH OT OTHECEHHUS K NpEANpUusATHIM He(l)TS[HOI‘O CEKTOpa, ABJIAIOMUMCS IIIaTCIIbIIIUKaMHU HaLH/IOHaJ'ILHOI‘O (1)0HZ[a
(depending on theinclusion in the official list of companies contributing to the National Fund)

1-cymman. 1.3u 1.4 (sumof p. 1.3 and 1.4)
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Appendix 3. Recommendations on improvement of the EITI requirementsimplementation

Below are presented the recommendations which Wieveewould help to optimize the process of
examining of the schedules of payments/allocateumd to improve the process of implementing the EITI
requirements in the subsequent years.

1.

At the moment, sections of MOU that contain theniinfation about the dates, Companies and
other parties to the MOU have become outdated. &emmend to the authorized body of the
Government together with parties to the MOU to sevihose sections of the MOU taking into
account the changes occurred.

We recommend developing the detailed procedureshwhiould (1) designate individuals from the
Ministry of Finance, Regional Tax Committees, CusdoCommittee and in all other parties
involved in the process of realization of EITI, @)cument responsibilities and authorities, (3) set
timetables for timely completion of examinatiorg.et

We recommend that the authorized body of the Gawent provides detailed explanations in the
instruction on completion of schedule with regataldine 6 of Section Ill. Currently this line is
neither mapped to Code of Budget Classification pravides detailed explanation of payments
related. This practice results in fact that Comeamioes not have unified understanding on how to
interpret types of payments to be included on tliergline.

We also recommend eliminating Section V “Paymenthé state” which includes lines “Payments
to the Road fund”, “Payments to the Obligatory reatinsurance fund”, “Payments to the State
social insurance fund” and “Other payments” frora fithedule. The Section duplicates the line 3
“Social Tax” of Section | “Taxes”. Differences iha schedules resulted from inclusion of relevant
payments made by the Companies into both Sectiand M whereas the Government accounts for
such payments in Section | only. We recommend eloturepetitive line "Corporate income tax
at the source of payment (p. 1.3 and 1.4 or 1.6 & from the schedule to avoid
misunderstanding during completion of the schediojethe Companies.

We recommend that the Ministry of Finance of th@#ic of Kazakhstan integrates regional and
central Tax and Custom Committees database. Thistipe will eliminate differences between
consolidated data provided by Companies and dataded by Government.

We recommend that Government's database is autdmat€his will eliminate errors and
irregularities pertaining to manual input of data.
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Appendix 4. Assertion of the National Board of Interested Parties on realization of the EITI of the
Republic of Kazakhstan

ASSERTION OF THE NATIONAL BOARD OF INTERESTED PARTIES
ON REALIZATION OF THE EXTRACTIVE INDUSTRIES
TRANSPARENCY INITIATIVE OF THE REPUBLIC OF KAZAKHSTAN

The schedule of payments/allocations received duhe year ended 31 December
2005 by the Government of the Republic of Kazakhgthe “Government”) from
the companies operating in the extractive industoiethe Republic of Kazakhstan
as specified in Appendix 1 is prepared in accordawdh the Memorandum of
Understanding on realization of the Extractive Istdies Transparency Initiative
(EITI) of the Republic of Kazakhstan dated 5 Octob@05 signed by the deputies
of the Parliament of the Republic of Kazakhstanmpanies operating in the
extractive industries of the Republic of Kazakhstanon-governmental
organizations and the Minister of Energy and Mih&easources of the Republic of
Kazakhstan V. Shkolnik.
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Akchulakov B.L. [f .
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Acting as the Chaikmin of the Ha?(l(][]ﬂ} Board of interested parties on realization of
the Extractive Industries Transpatency Initiative of the Republic of Kazakhstan
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