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Excellencies,

Distinguished experts and participants

of the EITI Global Conference,
Dear Mr. Chairman of the EITI Board,

Dr. Peter Eigen,

Ladies and Gentlemen!
Warmly welcoming all the participants of the 5th EITI Global Conference, I would like to express words of gratitude to the hosts, and especially to Dr. Eigen.

I was a participant of the EITI Conference in Doha when I was in opposition and I returned home with strong determination to introduce transparency mechanisms in mining industry in my country. Nowadays I am encouraged that Initiative covers more countries, and there is significant progress.
Unfortunately during all 20 years of independence, Kyrgyzstan with rich mineral resources and increased foreign investment especially in the gold mining, made no headway and stalled on the spot of transitional period towards the market economy.

Chingiz Aitmatov – my countryman, a prominent writer and thinker of the past half century and the beginning of this century was called as a man with a planetary way of thinking. There is a bit of such people in the world, but as a result of global scale initiatives as the one we discuss today with their further implementation, indeed the world will change, public conscience will undergo major changes towards the universality and unity.
I take this opportunity to warmly thank the World Bank Multi-Donor Trust Fund, the EITI International Secretariat, UK Department for International Development and others for providing a comprehensive financial and technical assistance to Kyrgyzstan in the implementation process of this noble Initiative in our country.

Dear conference participants!

In the past year our country and people faced difficult testimony of its history.

Freedom-loving people could not tolerate an authoritarian, family-clan regime. This resulted in revolution that cost human losses and loss of property.

In the current situation where the level of politicization of society is very high in the country and people are demanding more efficient government activities, including the use of natural resources, EITI is an important means for transparency of the government and improvement of investor’s confidence.

Dear conference participants!

In 2004, the Kyrgyz Republic became one of the first among the post-Soviet countries to join the EITI. Since that time we have done the following:

- EITI Secretariat and the Supervisory Board have been established;
- Forms of annual reporting on financial flows have been updated for both mining companies and the government agencies;
- Thanks to the EITI, mining industry has become the first industry, which has published the information and figures on its contribution to the state budget;

- A list of companies, checked within the framework of the Initiative, was expanded from 6 to 27 companies in 2008, and in 2010 the list of companies increased to 46 companies. Checking list of companies covered more than 90 % of tax revenues from extractive industries;
- EITI is included in the Country’s Development Strategy for the period of 2009-2011.

As a result of these measures we have improved dialogue between companies and local residents. Mining companies have begun to develop community development programs.

The implementation of EITI has set framework for national procedures to ensure transparency of payments by companies and revenues to the budget.

In 2010, international validators have assessed the progress of EITI implementation and underlined that Kyrgyzstan used dynamic approach for the rapid development of the EITI.
Distinguished participants,

We strive for success, improvement of our work. To this end, we will:

- improve the quality of the preparation of annual financial flows reports;

- strengthen the implementation of the various training activities and inform the public about the main advantages of the EITI.
We also intend to work closely with civil society organizations to establish a constructive dialogue.

We also intend to make changes in the legislation of our country’s use of subsoil resources which will identify specific role of EITI, and the mechanism for its implementation.

These objectives are reflected in the Communication Strategy on Kyrgyzstan EITI for 2011-2012 and in its implementation work plan, approved by the EITI Supervisory Board.

Today, the Kyrgyz Republic reiterates its full support to the implementation of Extractive Industries Transparency Initiative.

I would also like to address the issue on proportionality of growth of prices for mineral and rental fees. Prices are steadily rising, but taxes remain almost the same. This creates a mood of protest among the local population.

It is necessary that price changes be simultaneous. On one hand, local authorities and population must create favorable conditions for the development of mining, and on the other – companies, including transnational could agree for fair allocation of profits. This is a necessary condition for further development of the regions, since exhausting resources always lead to closing of mining projects.

I have to mention that due to the plans for transition from basic EITI to EITI Plus, we look forward for additional technical and financial support of our donor partners.

Moreover, we intend to introduce the principles of EITI into one of the most important sectors of our economy – which is the energy sector. The reason is serious.

The use of water energy resources of Kyrgyzstan has impact both not only on economic and political situation but also it is sensitive for Central Asian region.

Under the previous government the Kyrgyz Republic lacked transparency in the energy sector giving incentives for corruption flourishing. Strategic assets have been sold at dumping prices, technical and commercial losses were high.

Taking into account the positive experience of EITI, as well as the strategic importance of energy sector, we decided to extend its mechanism to fuel and energy sector.

As the President of the Kyrgyz Republic I have signed a Decree, which requires the participation of the civil society in monitoring, management and control of financial flows in the energy sector, as well as increase of the responsibility and accountability of its management.

Decree seeks to ensure transparency in export and import of electricity and tariff policy. For this purpose for the first time in the practice of country we initiated to carry out an international audit of the six largest state energy companies.

We have also established the Supervisory Board in the Ministry of Energy, and developed the Action plan. The Minister of Energy and the Director of the Public Fund were elected as the co-chairs to the Supervisory Board.

In the context of the above mentioned I would like to appeal to the representatives of the international donor community to provide technical and financial support to our incentives to develop and implement the principles of transparency in the energy sector.

We will make every effort to achieve successful implementation of planned activities.
Distinguished participants,
I hope that the present discussion at the 5th EITI Global Conference will enable us for more successful promotion of standards of transparency in mining industries both in Kyrgyzstan and other implemented countries.

I wish all participants successful and fruitful work.

Thank you for your attention.
