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AFGHANISTAN EXTRACTIVE INDUSTRIES TRANSPARENCY
INITIATIVE ( AEITI)

The mining sector in Afghanistan has the potential to generate major government revenue for the country and
is recognised as a valuable source to develop the national economy.

Implementing the EITI Standard will ensure transparency and bring significant benefits to public financial
management, improve the investment environment and manage the potential risk of conflict due to
dissatisfaction over sharing the wealth between the Government and resource owners. Afghanistan‘s natural
resources should benefit all Afghans through tax revenue, infra-structure development and employment.

In countries implementing the EITI standard, companies are required to publish what they pay to
governments and governments are required to publish what they receive from companies. These figures are
then reconciled by an Independent Administrator. The process is overseen by a multi-stakeholder group in
each country.
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All facts and infographics statistics outlined in the sixth Afghanistan Extractive Industries Transparency
Initiative report is for the years 2016-2017.




THE AEITI IMPLEMENTATION PROCESS
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AEITI REPORTING PROCESS
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NATURAL RESOURCES OF AFGHANISTAN
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PRODUCTION

mining production by mineral during fiscal year 2016
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Salt Coal

——

9,122,286 Tons 13,683 million

o 2

Cement

2,173,517 Tons 10,868 million

Construction Stone

—

129,739 Tons 636 million 460,207 Cubic meter 458 million

Total

—

27,444 million

mining production by mineral during fiscal year 2017
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Talc Coal

T —

2,724,912 Tons 13.625 million

57

Cement

1.765.810 Tons 8,829 million

Construction Stone
T—

75,913 Tons 372 million 285,910 Cubic mete 284 million

Total

T—

24,034 million

Oil and Gas production during 2016-2017 years

Crude Ol

2016 198,311 barrels 442.42 milion

2017 6,435 barrels 14.58 million

—

165.3 million M®

156.1 million M®

Talc

—

192,527 Tons 963 million

TN

Other minerals

—

837 million

3

66,649 Cubic mete

Hs

Other minerals

432 million

T—

493 million
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410.8 million

531.8 million




OIL AND GAS RESERVES
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Crude Ol Natural Gas natural gas liquids

1.6 Billion Barrels 0.2 billion metric tons 16 trillion cubic feet 0.4 trillion cubic meters 0.5 billion barrels 0.8 billion metric tons

EXTRACTIVE ENTERPRISES OPERATING IN AFGHANISTAN

» A

North Coal Enterprise Afghan Gas Enterprise
Location Business sector  Number of employees Location Business sector  Number of employees
Baghlan Coal 661 person Jowzjan Natural Gas 944 person

57 G

Jabal Saraj Cement Enterprise

Location Business sector  Number of employees

Parwan Cement 213 person

GOVERNMENT MINISTRIES INVOLVED IN REGULATING AND
COLLECTING OIL AND GAS

a

8l
Ministry of Mines and Petroleum Ministry of Finance Ministry of Trade and Industry
Revenue, Cadastre and Government Enterprise Revenue, Treasuries, Customs and Budget Intellectual Property Registration
Chairmanship Chairmanship Chairmanship
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REVENUE
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Revenue Generated from the Extractive Sector
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2016 2017

1.87 billion 3.27 billion

Extractive revenues by sector
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Oiland Gas Mining

2016 2017 2016 2017

45.63 Million 41.78 Million 1,834.47 Million 2,231.29 Million

Number of Companies which made payments to the government offices

Top 20 Ccompanies Total Other Companies (300 Companies)

1,775.15 Million AFN 104.85 Million AFN

Top 20 Ccompanies Total Other Companies (300 Companies)

2,155.41 Million AFN 117.67 Million AFN

Fiscal Year 2017 ‘ Fiscal Year 2016




PAYMENTS BY SOURCE OF INCOME

Payment flow Value Proportion

63.41%

% 100.00

Fiscal Year 2016

Payment flow Value Proportion

76.66%

Fiscal Year 2017

% 100.00

EXTRACTIVE COMPANIES INCLUDED IN THE SIXTH REPORT
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GOVERNMENT ENTERPRISES SALES
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Coal Enterprise Afghan Gas Enterprise
2016 1,645,672.00 Metric Tons 2,471.11 Million 149,045.37 Cubic mete 403.85 Million
2017 2,054,669.00 Metric Tons 3,076.52 Million 154,687.45 Cubic mete 486.85 Million
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TYPES OF LICENCES

©

Large Scale Mining License Medium Scale Mining License Small Scale Mining License

Exploration Artisanal mining Exploitation Reconnaissance Authorisation for quarry and
Licence licence Licence licence construction materials

MINING LICENCES BY PROVINCE DURING FISCAL YEAR 2017
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Construction Stone sand Marble Coal Opal Other minerals




OIL AND GAS LICENSES FOR FISCAL YEAR 2017

(-

Watan Oil and Gas Afghanistan Ltd Dragon Oil (Sandugqli) Ltd TP Afghanistan Ltd

Balkh Faryab Sar-e-pol

MINING VALUE BY PROVINCE

North East (Kunduz)

North (Balkh) oo o —

13,886.11 Million  435.14 Million

2016 2017

198.48 Milion  196.87 Million

Western (Herat)

2016 2017

235.22 Milion  233.23 Million

Eastern (Nangarhar)

2016 2017

991.13 Million 13,634.33 Million

Central (Kabul)

T—

2016 2017

721.02Million  484.22 Million

South East (Paktiya)

T—

2016 2017

28.40 Miillion 21.35 Million

South (Kandahar)

2016 2017

108.30 Million ~ 172.08 Million




MINING PRODUCTION BY COMPANIES

Company Name Mineral

Fiscal Year 2016

Company Name Mineral
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Proportion

% 88.17
3
% 100.00

Proportion

5.4

ILLEGAL MINING

lllegal mining takes place in about 1400 areas!
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Lapis lazuli

In northern Afghanistan

(<4
Marble

In southern Afghanistan




MINING EXPORT BY COMPANIES

Company Name Customs value Proportion

% 72.67
07.33
% 100.00 )

Fiscal Year 2016

Company Name Customs value Proportion
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MINING EXPORTS DURING 2016-2017 YEARS
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Coal Talc Marble Alabaster Stone Fluorite Lapis lazuli

1,459.57 Million 185.81 Million 46.33 Million 00 9.45 Million 0.70 Million

2,403.14 Million 434.48 Million 37.32 Million 12.53 Million 9.16 Million




Fluorite
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COMPARISON OF THE FIGURES

Comparison of cash flows during fiscal year 2016

Companies Government

I i 174.43 Million AFN 174.16 Million AFN
b North Coal Enterprise Government
é 1,136.71 Million AFN 1,136.71 Milion AFN

Afghan Gas Enterprise Government

40.42 Million AFN 40.42 Million AFN

Comparison of cash flows during fiscal year 2017

Companies Government

275.75 Million AFN 275.37 Million AFN

North Coal Enterprise Government

2,086.25 Million AFN 2,086.25 Million AFN

Afghan Gas Enterprise Government

37.11 Million AFN 37.11 Million AFN

Discrepancy

0.27 Million AFN

Discrepancy

T—

0

Discrepancy

T—

0

Discrepancy

0.38 Million AFN

Discrepancy

——

0

Discrepancy

T —

0




BENEFICIAL OWNERSHIP

As part of its commitment to beneficial ownership (BO) disclosure, the GolRA has enacted a new
Mineral Law in 2018 including some provisions on BO.

According to the Mines Act 2018, persons with a palitical population cannot become mining
contractors, holders of licenses or transitional holders, and cannot participate in bidding processes
for obtaining mining contracts or permits!

RECOMMENDATION OF THE SIXTH AEITI REPORT

* Recommend that for all Government
Agencies use a unique TIN to record the
payments received from the extractive
companies. This will require a perpetual and
, e Recommend that
close cooperation among all Government o '
. : Ministry of Mines and
Agencies in order to address this weakness
. — . Petroleum and
with the existing companies. .
Government Enterprises
to disclose the Figures of
extractive sector

employees in succession!

¢ We recommend that MSG takes the necessary steps in order to encourage the focal points
of reporting entities to take more prominent roles in providing data and information as well as
to give comprehensive explanations and confirm statements made in the EITI report.

e MSG should investigate the unresolved discrepancies
further and consider whether any action is required in the
light of the comments on amounts reported relating to
MoF Customs.
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