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PRESIDENT CGLOKRIA MACAPAGAL-ARROYO
Malacafiang Palace, Manils

Daar Madame President,

I am glad © inform you that upon invitation of the British Government, T attended the
Extractive Industries Transparency Imitiative (EI'TY) in London last March 17, 2005, This
wys g fzw days afler our successfiil road-show in Teronto during the 2005 International
Convention, Trade Show & Investors Exchange underiaken by the Prospectors and
Developers Association of Canada (PDAC) where a leam of 25 fran the private secior
led by myself attended. The government was headed by Ambassador Delin Albern with
Pl Undersecretary end BO! Managing Head, Elmer Hemandez and DENR/MGHB
Director Horacio Ramos. (Please ser attached separate report)

The EITT aims t3 ensure thal Tevenues from extraciive industries ke mining, ofl and pes
connibute © susiainzble development and poverty reduction and speaks well with your
adminisiration’s program of good governance, This initiative was spearheaded by the
UK Depariment for Internationsl Development in 2002 and ® closely linked with the
World Bank Group m promoling transparéncy n these industries.

With the on-going revitalization o the mining industry and with several projects
epected 1 take off within (he year, the development of u framework i promoie
ransparency of payoients and revenues in the mining, oil and gas ndustries will mitigage
the concerns of civil society amd NGOs @ smengthening accountability and wood
governance, ‘This will alse ensyre the prudent utilization o natural fesource wealth iar
will provide the basis for sustuinable economic prowth and socal development
particularly in the rural areas where fhe projects are localed and wheve majorny of our
paxy people kve.

With the strotig clamor by the local governmenl upits in getiing ther share of mipiag il
and gas revenues provided for m the Local Government Code, i will be beneficial For lie
governiment 1o implement this wansparency initiative as this will encournge LGUs o
manage Tevenues efficiently thereby enhancing the delivery o basic services to the
people. k will also encourage LGUs 0 implement developmental projects tiag would
vigld substantial benefits W their constituencies,

| believe that by implethenting transparency i1 ou business, we shall pot only linprove
our ihvestment clifate but also owr economic and pobiical sabality.
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‘The Iuternational Council on Mining and Metals (CMM) recently indicated that
“guyernance 1asuss continue o challenge Asian countries as they ranked a the bottom of
international ndices for transparency and economic freedom with the ability © conduct
business, enforce a contract aund register a property being many times stower than the best
perfirmets globally™, [ believe we have staried right by streamiining the entive process
of dealing with owr regulstory requirements and by shorteming the timeframes of
permilting process,

We hope that the Presidemt will comsider the adoption «f EIT) & an mplementing
machafism in addressing the interest o govemment, industry and civil society towards
tha revilalization of the mining industry.

Once again 1 would like lo thank you for your continuing suppert © ow indusiry. We
agsure you of pu commitmenl &s pariners m ihe country’s development.

Respectfully yours,
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BENJAMIN PHILIP G. ROMUALDEZ
President

Be: Hon, Michael T, Defensor
Secretary, DENK

Hon, Cesar V. Purisima
Secratary, DOF

Hon. Romuio L. Neri
Secretary General — NEDA

Non. Angele T. Reves
Secretary, LG





