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EITI
Overview of EITI Validation

A four step process

1Of

| Who is in charge of each step? I

Detalls on each steps

V Rev /<




Role of the National Secretariat and MSG

Validation schedule
Maximum period for each step, subject to discussion with the MSG

Deliverable for each step




Recommendations for MSGs

Extension requests

Must be endorsed by the MSG and be submitted prior to the commencement of
Validation.

Complete work before Validation commences

Without prejudice to the ability of the Board to exercise their discretion to consider all
available evidence, the Validation procedures specify that Validation “should not take into
account actions undertaken after the commencement of Validation”.

Written submissions

Stakeholders are encouraged to prepare written submissions which can be made
available to the Secretariat, Validator and the EITI Board.

Confidentiality

The EITI will ensure appropriate protocols to ensure that stakeholders are able to freely
express their views and that requests for confidentially are respected.

Further documentation and guidance

Overview of Validation: eiti.org/validation
e Validation schedule and decisions: eiti.org/document/validation-schedule
Validation Procedures: eiti.org/document/validation-procedures

Validation Guide: eiti.org/document/validation-guide
Validation guidance note: eiti.org/GN23
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Assessment card

EITI Requirements LEVEL OF PROGRESS

No progress
Satisfactory

Inadequate

Meaningful
Beyond

Categories Requirements

Government engagement (#1.1)

Industry engagement (#1.2)
MSG oversight Civil society engagement (#1.3)
MSG governance (#1.4)
Work plan (#1.5)
Legal framework (#2.1)
License allocations (#2.2)
Licenses and License register (#2.3)
contracts Policy on contract disclosure (#2.4)
Beneficial ownership (#2.5)
State participation (#2.6)

Exploration data (#3.1)
Production data (#3.2)
Export data (#3.3)
Comprehensiveness (#4.1)

In-kind revenues (#4.2) E%W%%
Barter agreements (#4.3) %M%ﬁ
Transportation revenues (#4.4) %m%%
Revenue collection  SOE transactions (#4.5) e

Direct subnational payments (#4.6)
Disaggregation (#4.7)

Data timeliness (#4.8)

Data quality (#4.9)

Distribution of revenues (#5.1)

Monitoring
production

Revenue allocation Subnational transfers (#5.2)

Revenue management and expenditures (#5.3)

Mandatory social expenditures (#6.1.a)

Socio-economic Discretionary social expenditures (#6.1.b)

contribution SOE quasi-fiscal expenditures (#6.2) %m%%

Economic contribution (#6.3)

Public debate (#7.1)
Outcomes and Data accessibility (#7.2)

impact Follow up on recommendations (#7.3)
Outcomes and impact of implementation (#7.4)

Overall assessment Inadequate progress

Legend to the assessment card

No progress. The country has made no progress in addressing the requirement. The broader
objective of the requirement is in no way fulfilled.



Inadequate progress. The country has made inadequate progress in meeting the
requirement. Significant elements of the requirement are outstanding and the broader
objective of the requirement is far from being fulfilled.

Meaningful progress. The country has made progress in meeting the requirement. Significant

elements of the requirement are being implemented and the broader objective of the
requirement is being fulfilled.

- Satisfactory progress. The country is compliant with the EITI requirement.
- Beyond. The country has gone beyond the requirement.

This requirement is only encouraged or recommended and should not be taken into account
in assessing compliance.

% // The MSG has demonstrated that this requirement is not applicable in the country.
7

Satisfactory progress. In order for the EITI Board to conclude that a country has made satisfactory
progress, Validation needs to demonstrate that all aspects of the requirement have been implemented
and that the broader objective of the requirement has been fulfilled.

Meaningful progress. In order for the EITI Board to conclude that a country has made meaningful
progress, Validation needs to demonstrate that significant aspects of the requirement have being
implemented and that the broader objective of the requirement is being fulfilled.

Inadequate progress. In order for the EITI Board to conclude that a country has made inadequate
progress, Validation needs to demonstrate that significant aspects of the requirement have not been
implemented and that the broader objective of the requirement is far from fulfilled.

No progress. In order for the EITI Board to conclude that a country has made no progress, Validation
needs to demonstrate that all or nearly all aspects of the requirement remain outstanding, and that the
broader objective of the requirement is not fulfilled.

See also Requirement 8.3 (i) of the EITI Standard

Terminology

The use of the terms ‘must’, ‘should’, ‘required’ in the EITI Standard indicates that an issue is
mandatory, and will be taken into account in the assessment of compliance with the EITI Standard.

The use of the term ‘expected’ in the EITI Standard indicates that the multi-stakeholder group
should consider the issue, and document their discussions, rationale for disclosure/non-disclosure
and any barriers to disclosure. Validation will consider and document the discussions by the multi-
stakeholder group.

The use of the terms ‘recommended’, ‘encouraged’, ‘may wish’ and ‘could’ in the EITI Standard
indicates that an issue is optional. Efforts by the multi-stakeholder group will be documented in
Validation but will not be taken into account in the overall assessment of compliance with the EITI
Standard.

The term ‘EITI Report’ in the context of a disclosure mechanism is used as shorthand for the
information and data that should be disclosed in accordance with the EITI Standard. The data can be
disclosed in the form of an EITI Report, or constitute publicly available information and data
gathered or cross-referenced as part of the EITI process.



This booklet was prepared by the International Secretariat in March 2017.

Useful links on Validation :

Validation overview : eiti.org/validation

Validation Guide: eiti.org/document/eiti-validation-guide

Validation procedures: eiti.org/document/eiti-validation-procedures

Validation schedule and decisions: eiti.org/document/validation-schedule-decisions

For questions regarding Validation, please contact Sam Bartlett : shartlett@eiti.org

The EITI (Extractive Industries Transparency
Initiative) is a global standard that improves
transparency and accountable governance of
oil, gas and mineral resources. The standard is
implemented by governments, in collaboration
with companies and civil society.

Countries implementing the EITI disclose
information on issues such as tax payments,
licenses, contracts, production and national oil
companies.

Extractive
Industries
Transparency
Initiative

www.eiti.org
Twitter: @EITlorg



